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Total income increased to SEK 32 M, or 7%, and operating profit/loss increased by SEK 5 M,
or 9% year-on-year. Assets under management increased by SEK 7.9 Bn in the quarter, and

by SEK 27.9 Bn year-on-year, which improved fixed earnings. Year-on-year income and
profit were both generated from a broader base spanning all parts of Catella.

12 May 2017
KNUT PEDERSEN, CEO and President




The period in brief
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The Group

FIRST QUARTER

= Total income SEK 495 M (462)

= Net sales SEK 493 M (450)

® Operating profit/loss SEK 66 M (61)
m Profit/loss before tax SEK 72 M (75)

m Profit for the period SEK 53 M (55),
of which attributable to parent company
shareholders SEK 33 M (17)

® Earnings per share” SEK 041 (0.21)
= Equity” SEK 1,597 M (1,333)
= Earnings per share” SEK 19.51 (16.28)

m Catella seeks to issue a new unsecured bond
with a maturity of five years and a framework
of SEK 750 M

Corporate Finance
FIRST QUARTER

= Total income SEK 121 M (80)

= Net sales SEK 121 M (73)

® Operating profit/loss SEK 2 M (-12)

® Property transaction volumes SEK 7.1 Bn
(6.2):
- France SEK 2.1 Bn (1.5)
- Sweden SEK 2.1 Bn (3.2)
- Germany SEK 0.3 Bn (0.4)

Asset Management and Banking
FIRST QUARTER

= Total income SEK 378 M (386)

= Net sales SEK 377 M (379)

m Operating profit/loss SEK 76 M (82)

® Assets under management SEK 163.3 Bn
(135.7):
- increase SEK 7,9 Bn (-2.6)
- of which net inflows SEK 4,9 Bn (-1.2)

ADDITIONAL INFORMATION

Equity, Hedge and Fixed Income Funds
= Total income SEK 185 M (244)

m Operating profit/loss SEK 73 M (104)
Banking

= Total income SEK [ 16 M (91)

® Operating profit/loss SEK 3 M (-15)
Property Investment Management

= Total income SEK 78 M (52)

m Operating profit/loss SEK 0 M (-7)



Improved profit from a broader base

Total income increased to SEK 32 M, or
7%, and operating profit/loss increased by
SEK'5 M, or 9% year-on-year. This was de-
spite a significant reduction in perfor-
mance-based revenue from Systematic
Funds and continued investments in our
operations.

Assets under management increased by
SEK 7.9 Bn in the quarter, and by SEK 27.9
Bn year-on-year, which improved fixed
earnings. Year-on-year income and profit
were both generated from a broader base
spanning all parts of Catella.

Performance-based revenue in Equity,
Hedge and Fixed Income Funds reduced
income compared 1o the previous year,
mainly due to lower variable earnings in
Systematic Funds. In Mutual Funds, results
from managing the funds gradually im-
proved in the fourth quarter, which con-
tinued into the first quarter 2017 and
generated performance-based revenue. In
addition, fixed earnings increased on the
previous year, driven by increased assets
under management. However, Mutual
Funds experienced a modest outflow of
asset under management in the quarter. In
order to assure our position as an active
fund manager, we'll be increasing our focus
on product development in Mutual and
Systematic Funds. In parallel with this,
we're continuing our structured efforts to
increase the effectiveness of our distribu-
tion of existing products. The business
area’s annualised profit from fixed earn-
ings/fixed costs was SEK 192 M in the
quarter.

Banking's income and profit increased
on the previous year, mainly driven by
Wealth Management’s continued success-
ful capital raisings for property projects
alongside Corporate Finance in the quar-
ter. Both the Swedish and Luxembourg
Wealth Management operations saw a sig-
nificant increase in assets under manage-
ment compared to the previous year.
Catella’s offering in property-related prod-
ucts increases customer value. In addition,
we're pursuing structured initiatives aimed
at broadening our customer offering. The
increase in the loan book year-on-year is
the result of our focus on property-related

transactions in the Nordics. We're actively
seeking to put the right growth conditions
in place by proactively rebalancing the
product mix in Cards and Payment Solu-
tions.

Our investments in Property Invest-
ment Management, aimed at creating a
European platform, are continuing, while
profit also increased on last year. This ena-
bles Catella to manage geographically di-
verse property portfolios, thereby
attracting international capital through a
broader offering. The income growth on
the previous year is mainly driven by an in-
crease in assets under management of SEK
|3 Bn. Most of the income growth com-
prises fixed earnings which are mainly gen-
erated by the commercial and residential
funds, but also by Property Asset Manage-
ment in France. The initiatives in the busi-
ness area will mainly focus on creating
attractive fund products that capitalise on
our local presence in Asset Management.

Corporate Finance experienced high
activity in the quarter, with a major contri-
bution from value-adding services resulting
in positive income and profit growth com-
pared to last year, despite the first quar-
ter’s historical seasonal weakness. The
Nordics provided the main part of the in-
crease, both in income and profit, and
complex transactions were completed in
Sweden and Denmark in the quarter,
which confirmed our position as the lead-
ing operator in qualified advisory services.
Income from continental Europe in-
creased, although profit was down margin-
ally on last year, largely due to lower
income in the German operations. In
property, the German market is important
to us and we're actively working on organi-
sational and product mix improvements.

In our operations, we come into contact
with interesting projects where we per-
ceive good potential to generate attractive
returns for Catella’s shareholders, while
also investing in specific projects and prod-
ucts ourselves. In order to structure our
principal investments and support new
property products under Catella’s manage-
ment, we're planning to establish a struc-
ture that collates all investments made

using Catella’s proprietary capital. Over the
coming years, we intend to set aside capital
for these investments, which are primarily
in the property area. The invested capital
will mainly be derived from our loan port-
folios, both from ongoing cash flow but
potentially also from divestments of parts
of or entire portfolios. We see considera-
ble potential in this area, and believe that
Catella’s active participation will contribute
to growth and increase credibility, while
also generating healthy returns. The objec-
tive for these investments is to generate a
minimum IRR of 20%.

We'll continue to position Catella locally
and internationally on the foundation
we've built in our integrated European
platform. On the basis of this platform,
we'll be focusing on developing promising
products for our customers, while improv-
ing distribution. In addition, we're stepping
up our internal collaborations in order to
capitalize on our expertise and generate
earnings between business areas.

KNUT PEDERSEN
CEO and President
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Comments on the Group's progress

Catella is a leading specialist in property advisory and investments, mutual funds and banking, with opera-

tions in twelve countries in Europe. Catella is listed on Nasdaq Stockholm in the Mid Cap segment.

Amounts are in SEK M unless otherwise indi-
cated. Figures in tables and comments may
be rounded.

Net sales and results of operations
First quarter 2017

The Group’s total income was SEK 495 M
(462) and net sales were SEK 493 M
(450), of which SEK 121 M (73) relates to
Corporate Finance and SEK 377 M (379)
to Asset Management and Banking. Com-
ments on the progress of each operating
segment are on pages 7-10.

The Group’s net financial income and
expense was SEK 6 M (14). Net financial
income/expense also includes interest in-
come of SEK 6 M (7), which mainly relate
to loan portfolios, and interest expenses of
SEK 3 M (2) relating to Catella’s bond is-
sue. Fair value measurement of non-cur-
rent securities and current investments
resulted in a value adjustment of SEK -1 M
(7). Fair value of the loan portfolio and de-
rivatives holdings increased by SEK 3 M in
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the period, while the value of short-term
business-related equity holdings and deriv-
atives decreased by SEK -1 M and SEK -3
M respectively. Closed currency forwards
intended to limit currency exposure gen-
erated gains of SEK 4 M in the first quarter
2017.

The Group's profit before tax was SEK
72 M (75) and profit after tax was SEK
53 M (55), of which SEK 33 M (17) was at-
tributable to parent company sharehold-
ers. This corresponds to Earnings per
Share of SEK 041 (0.21).

Significant events in the quarter
There were no significant events in the
quarter.

Significant events after the end of the
quarter

Convening the AGM in Catella AB (publ)
The AGM in Catella AB (publ) (“the Com-
pany”) will be held on Monday 29 May
2017 at 2 p.m. at Summit/GT30, Grev Tu-
regatan 30, Stockholm, Sweden.

Annual Report 2016

Catella published the Annual Report for
the financial year 2016 on 28 April 2017,
which is available for download on Ca-
tella’s website www.catella.com/ars-
redovisning

New unsecured bond

In September 2012, Catella issued a five-
year unsecured bond of SEK 200 M that
matures in September 2017.

Catella intends to issue a new unsecured
bond with a maturity of five years and a
framework of SEK 750 M, in order to re-
finance the existing bond (including buy-
backs), provide Catella with additional
liquidity for ongoing operations and to
continue expansion, and to permit poten-
tial future acquisitions.



INCOME STATEMENT BY OPERATING SEGMENT IN SUMMARY

3 Months |2 Months
2017 2016 Rolling 2016
SEK' M Jan-Mar Jan-Mar 12 Months Jan-Dec
CORPORATE FINANCE
Total income 121 80 628 586
Operating profit/loss 2 -12 72 58
Operating margin, % 2 -15 I 10
ASSET MANAGEMENT AND BANKING
Total income 378 386 1,465 1473
Operating profit/loss 76 82 249 255
Operating margin, % 20 21 17 17
Equity-, Hedge and Fixed Income Funds
Total income * 185 244 689 748
Operating profit/loss 73 104 227 258
Operating margin, % 40 43 33 35
Banking
Total income * 16 91 458 433
Operating profit/loss 3 -15 12 -6
Operating margin, % 2 -16 3 -1
Property Investment Management
Total income * 78 52 321 295
Operating profit/loss 0 -7 10 3
Operating margin, % 0 -13 3 I
OTHER **
Total income -5 -3 -34 =31
Operating profit/loss -12 -10 -57 -55
GROUP
Total income 495 462 2,059 2,027
Operating profit/loss 66 6l 264 258
Operating margin, % 13 13 13 13
* Includes internal income.
**¥ Includes eliminations.
KEY FIGURES BY OPERATING SEGMENT™
3 Months |2 Months **
2017 2016 Rolling 2016
GROUP Jan-Mar Jan-Mar 12 Months Jan-Dec
Profit margin, % I 12 17 18
Return on equity, % * 19 18 - 19
Equity/Asset ratio, % 32 29 - 31
Equity, SEK M * 1,597 1,333 - 1,563
No. of employees, at end of period 587 551 - 579
Earnings per share, SEK * 041 0.21 3.52 3.32
Equity per share, SEK * 19.51 16.28 - 19.10
CORPORATE FINANCE
Profit margin, % -1 -10 9 9
Return on equity, % * 26 28 - 22
Equity/Asset ratio, % 45 59 - 59
Equity, SEK M * 177 206 - 254
No. of employees, at end of period 208 218 - 203
Property transaction volume for the period, SEK Bn 7.1 6.2 564 555
ASSET MANAGEMENT AND BANKING
Profit margin, % 15 16 23 23
Return on equity, % * 33 19 - 34
Equity/Asset ratio, % 23 18 - 22
Equity, SEK M * 898 649 - 859
No. of employees, at end of period 363 319 - 359
Asset under management at end of period, SEK Bn 163.6 135.7 - 155.7
net in-(+) and outflow(-) during the period, mdkr 49 -1.2 10.8 48
Card and payment volumes, SEK Bn 4.0 1.7 14.0 1.8

* Attributable to shareholders of the Parent Company.

** During the second quarter 2016, Asset Management and Banking received a non-recurring income of SEK 219 M resulting from Visa Inc.'s acquisition of Visa Europe.

*#%* Definitions for the selected key figures are at the end of this document.

CATELLA INTERIM REPORT, JAN-MAR 2017
COMMENTS ON THE GROUP'S PROGRESS



Group

TOTAL INCOME

Corporate Finance
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Corporate Finance

Progress in the first quarter

The total property transaction market in
Europe, excluding the UK totalled EUR
42.2 Bn (43.7) in the quarter, a reduction
of 4% year-on-year.

Property transactions where Catella
served as an advisor totalled SEK 7.1 Bn
(6.2) in the quarter. Of total transaction
volumes in the quarter, France provided
SEK 2.1 Bn (1.5), Sweden SEK 2.1 Bn (3.2)
and Germany SEK 0.3 Bn (0.4).

Total income was SEK 121 M (80) and
operating profit was SEK 2 M (-12) in the
quarter. Adjusted for the terminated con-
sumer operations, this corresponds to an
increase of SEK 12 M.

Activity was high in the quarter with a
large element of value-adding services
which resulted in positive income and
profit growth compared to the previous
year despite the first quarter being histori-
cally the weakest in seasonal terms. The

Nordics provided the biggest increase,
both in terms of income and profit, with
complex transactions completed in the
quarter in Sweden and Denmark. Income
from continental Europe increased, alt-
hough profit was down marginally on the
previous year, mainly due to lower income
and increased assignment costs in the Ger-
man operations.

3 Months 12 Months
2017 2016 Rolling 2016
SEK M Jan-Mar Jan-Mar 12 Months Jan-Dec
Nordic * 62 32 329 299
Continental Europe * 59 48 297 286
Total income 121 80 628 586
Assignment expenses and commission -13 -4 -72 -64
Operating expenses -107 -87 -483 -463
Operating profit/loss 2 -12 72 58
Key Figures
Operating margin, % 2 -15 Il 10
Property transaction volume for the period, SEK Bn 7.1 6.2 564 55.5
of which Nordic 39 4.0 29.9 30.0
of which Continental Europe 32 2.1 26.6 255
No. of employees, at end of period 208 218 - 203
" Includes internal income
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Equrty, Hedge and Fixed Income Funds

Progress in the first quarter

New savings in mutual funds in Sweden
was SEK 24.7 Bn. Equity funds and mixed
funds represented a large proportion of
new savings, while money market funds
saw outflows. At the end of the quarter,
Catella's share of Swedish fund volumes
was 0.8% (1.2).

Catella’s assets under management in-
creased by SEK 24 Bn (-3.3) in the quar-
ter, of which net outflows totalled SEK 0.6
Bn (-4.9) in Mutual Funds and net inflows
SEK 0.6 Bn (3.4) in Systematic Funds.

Total income was SEK 185 M (244) in
the quarter. Operating profit was SEK 73
M (104).

The decrease in both income and profit
on the previous year is mainly due to
lower variable earnings in Systematic
Funds, which returned very strong profit
from managing the funds in the first quar-
ter 2016. However, fixed earnings in-
creased in comparison to the
corresponding period in the previous year,
driven by increased assets under manage-
ment. Mutual Funds saw a minor outflow

of capital in the quarter, while positive
fund management generated variable
earnings. The decrease in assignment costs
is driven by the reduction in fixed earnings
in Mutual Funds.

Systematic Funds manages two prod-
ucts, Systematic Macro and Systematic Eq-
uity, with total assets under management
of SEK39.7 Bn (17.9) and SEK 30.8 Bn
(33.3) respectively as of 31 March 2017.
Income is mainly derived from Systematic
Macro, and a majority of sales resources
are allocated to this product.

3 Months 12 Months
2017 2016 Rolling 2016
SEK' M Jan-Mar Jan-Mar 12 Months Jan-Dec
Mutual Funds * 89 8l 324 315
Systematic Funds * 96 163 366 433
Total income 185 244 689 748
Assignment expenses and commission -38 -50 -170 -182
Operating expenses -74 -89 -292 -308
Operating profit/loss 73 104 227 258
Key Figures
Operating margin, % 40 43 33 35
Asset under management at end of period, SEK Bn 101.3 89.7 - 98.9
net in-(+) and outflow(-) during the period, mdkr -0.1 -1.5 -1.1 -2.5
of which Mutual Funds 308 385 - 308
net in-(+) and outflow(-) during the period, mdkr -0.6 -4.9 -10.1 -144
of which Systematic Funds 70.5 51.2 - 68.1
net in-(+) and outflow(-) during the period, mdkr 0.6 3.4 9.1 1.9
No. of employees, at end of period 8l 75 - 78
" Includes internal income
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Banking

Progress in the first quarter

Volumes in the Cards and Payment Solut-
ions operations were SEK 4.0 Bn (1.7) in
the quarter.

Assets under management in Wealth
Management increased by SEK 1.0 Bn (0.8)
and net inflows were SEK 0.6 Bn (0.9) in
the quarter.

The loan book contracted by SEK 32 M
in the first quarter totalling SEK 1.3 Bn
(1.1) at period end.

Total income was SEK |16 M (91) in the
quarter.

Operating profit was SEK 3 M (-15) in
the quarter.

Income and profit increased year-on-
year, mainly driven by Wealth Manage-
ment which continued to complete suc-
cessful capital raisings for property projects
in collaboration with Corporate Finance in
the quarter. In addition to variable earn-
ings, fixed earnings also increased, driven
by increased assets under management

and an expanded loan book. Higher vol-
umes in the high margin segment of some
209% year-on-year, increased income in
Cards and Payment Solutions. The sharp
volume growth in the fourth quarter 2016
in Cards and Payment Solutions had a mar-
ginal effect on earnings in the first quarter
but enables future volume growth in the
high margin segment.

3 Months 12 Months
2017 2016 Rolling 2016
SEK M Jan-Mar Jan-Mar 12 Months Jan-Dec
Cards and Payment Solutions * 75 66 291 283
Wealth Management * 48 25 180 157
Total income 116 9l 458 433
Assignment expenses and commission -32 -27 -114 -110
Operating expenses -82 -79 -332 -329
Operating profit/loss 3 -15 12 -6
Key Figures
Operating margin, % 2 -16 3 -1
Card and payment volumes, SEK Bn 4.0 1.7 14.0 1.8
Asset under management at end of period, SEK Bn 17.5 14.4 - 16.5
net in-(+) and outflow(-) during the period, mdkr 0.6 0.9 2.0 24
No. of employees, at end of period 175 163 - 176
* Includes internal income
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Property Investment Management

Progress in the first quarter
Assets under management increased by

SEK 4.5 Bn (0.0) and net inflows were SEK

4.3 Bn (-0.6) in the guarter, mainly at-
tributable to residential property funds in

The focus on building a European plat-
form continues, at the same time as both
income and profit increased in year-on-
year terms. The improvement is mainly
driven by increased assets under manage-

generated by the commercial and residen-
tial property funds, but also Property Asset
Management in France. The cost increase

is mainly due to aggressive initiatives in res-
idential property funds and Property Asset

Germany. ment of SEK 13.3 Bn on the previous year. Management in Germany and Spain.
Total income was SEK 78 M (52) in the A majority of the income growth is de-
quarter. rived from fixed earnings that are mainly
Operating profit was SEKO M (-7).
3 Months 12 Months
2017 2016 Rolling 2016
SEK' M Jan-Mar Jan-Mar 12 Months Jan-Dec
Property Funds * 63 41 234 212
Property Asset Management * 18 12 101 95
Total income 78 52 321 295
Assignment expenses and commission -20 -18 -87 -85
Operating expenses -58 -40 -225 -207
Operating profit/loss 0 -7 10 3
Key Figures
Operating margin, % 0 -13 3 |
Asset under management at end of period, SEK Bn 44.8 315 - 403
net in-(+) and outflow(-) during the period, mdkr 4.3 -0.6 9.9 4.9
of which Property Funds 29.9 20.7 - 25.6
net in-(+) and outflow(-) during the period, mdkr 4.1 0.0 7.3 32
of which Property Asset Management 14.9 10.8 - 14.7
net in-(+) and outflow(-) during the period, mdkr 02 -0.6 25 1.7
No. of employees, at end of period 107 8l - 105
" Includes internal income
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Other financial information

The Group’s financial position

In the first quarter, the Group's total assets
decreased by SEK 131 M, totalling SEK
5519 Mas of 31 March 2017. Total assets
were affected by factors including deposits
from credit institutions that matured in the
period, which reduced the bank’s cash and
cash equivalents as well as deposits.

In accordance with IAS 12 Income Tax,
a deferred tax asset attributable to loss
carry-forwards is recognised to the extent
that it is probable that future taxable profit
will be available. In accordance with this
standard, Catella is recognising a deferred
tax asset of SEK 96 M (SEK 97 M as of 31
December 2016), of which the majority
consists of tax loss carry-forwards, which is
based on an assessment of the Group's fu-
ture earnings. The Group’s total loss carry-
forwards amount to some SEK 658 M. Es-
sentially, the loss carry-forwards relate to
operations in Sweden and have indefinite
useful lives.

In September 2012, Catella AB (publ) is-
sued a five-year unsecured bond of SEK
200 M. In the Consolidated Statement of
Financial Position as of 31 March 2017, this
item was reported in current liabilities. The
bond has a framework amount of SEK 300
M and accrues variable interest at three-
month Stibor plus 500 basis points. The
Group also has granted overdraft facilities
totalling SEK 30 M, of which the un-utilised
portion was SEK 30 M as of 31 March
2017.

The Group's equity increased by SEK
61 Min the first quarter, reaching SEK
1,791 M as of 31 March 2017. Apart from
profit for the period of SEK 53 M and neg-
ative translation differences of SEK 3 M,
equity was positively affected by a fair
value adjustment in financial assets held for
sale (Visa preference shares) of SEK 4 M.
There was also a SEK 7 M effect on equity
from transactions with non-controlling in-
terests. The Group's equity/assets ratio as
of 31 March 2017 was 32% (31% as of
31 December 2016).

Consolidated cash flow

First quarter 2017

Consolidated cash flow from operating ac-
tivities before changes in working capital
amounted to SEK 52 M (20).

Consolidated cash flow from operating
activities was SEK -302 M (-309), of which
changes in working capital for the period
was SEK -354 M (-329). Of the changes in
working capital, SEK -258 M is attributable
to banking operations and SEK -96 M to
other operations. The bank’s working capi-
tal was affected by factors including re-
duced deposits from credit institutions that
matured in the period and settlement of
ongoing customer subscriptions of prop-
erty funds.

Cash flow from investing activities was
SEK -9 M (25), of which SEK
-16 M relates to additional investments in
associated company Nordic Seeding
GmbH and SEK -9 M to other business-re-
lated investments. Furthermore, divest-
ments of holdings in Catella’s own funds
totalled SEK 13 M, and SEK 4 M was re-
ceived from closed currency forwards.
Cash flow from loan portfolios totalled
SEK 4 M in the quarter.

Cash flow from financing operations
was SEK 2 M (-10), of which the majority
relates to capital contributions from non-
controlling interests.

Cash flow for the period was SEK -309
M (-295), of which cash flow from the
banking operations was SEK -253 M (-235)
and cash flow from other activities SEK -
56 M (-60).

Cash and cash equivalents at the end of
the period were SEK 2,435 M (2,585), of
which cash and cash equivalents relating to
the banking operations were SEK 1,794 M
(1,811) and cash and cash equivalents re-
lating to other activities were SEK 641 M
774).

Parent company

First quarter 2017

Catella AB (publ) is the Parent Company
of the Group. Group management and
other central Group functions are inte-
grated in the Parent Company.

The Parent Company reported income
of SEK 3.1 M (2.1) and operating
profit/loss was SEK -10.9 M (-8.8). The
profit decrease on the previous year is
mainly due to increased personnel costs.

In the first quarter, the parent company
made an unconditional shareholder contri-
bution of SEK 135 M to wholly-owned
subsidiary Catella Holding AB. The contri-
bution was paid by means of the parent
company waived subsidiary loan receiva-
bles at a corresponding amount. The con-
tribution reduced parent company interest
income and thereby net financial in-
come/expense, which was SEK -2.4 M (-
0.6) in the period.

Profit/loss before tax was SEK -13.3 M
(-9.3), and profit/loss for the period was
SEK-124 M (-9.3).

The Parent Company reported total
loss carry-forwards of SEK 13.3 M. Ca-
tella’s Balance Sheet includes a deferred
tax asset of SEK 19.8 M (SEK 18.9 M as of
31 December 2016) relating to these loss
carry-forwards. The amount is based on an
estimate of the company's future utilization
of loss carry-forwards.

Cash and cash equivalents on the re-
porting date were SEK 31.2 M, compared
to SEK31.3 M as of 31 December 20 16.

The number of employees of the Parent
Company expressed as full-time equiva-
lents was 9 (7).

Catella’s principal investments

Catella has principal investments of SEK
350 M, which are reported under the
‘Other’ category, see Note 3.

The ‘Other’ category also includes infor-
mation on the Parent Company, other
holding companies, acquisition and financ-
ing costs, Catella’s brand and eliminations
of intra-group transactions between the
various operations.

Employees

The number of employees expressed as
full-time equivalents was 587 (551), of
which 208 (218) in the Corporate Finance
operating segment, 363 (319) in the Asset
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Management and Banking operating seg-
ment and |6 (14) in other functions.

Share capital

As of 31 March 2017, share capital
amounted to SEK 164 M (164) divided be-
tween 81,848,572 shares (81,848,572).
The quotient value per share is 2. Share
capital is divided between two share clas-
ses with different voting rights. 2,530,555
class A shares with 5 votes per share, and
79,318,017 class B shares with | vote per
share.

As of 31 March 2017, the parent com-
pany had a total of 7,000,000 outstanding
warrants, of which 200,000 were held in
treasury. On full utilisation of the
7,000,000 warrants, dilution of Catella’s
capital and votes would be 7.9% and 7.1%
respectively. In the first quarter 2017
there were no transactions involving war-
rants.

Shares

Catella is listed on Mid Cap on Nasdaq
Stockholm, trading under the ticker sym-
bols CAT A and CAT B. The price of Ca-
tella’s Class B share was SEK 18.90 (19.30)
as of 31 March 2017. Total market capitali-
sation at the end of the period was SEK
1,562 M (1,578).

Shareholders

Catella had 7,140 (6,533) shareholders
registered at the end of the period. As of
31 March 2017, the single largest share-
holders were the Claesson & Anderzén
group, with a holding of 49.8% (49.9) of
the capital and 49.1% (49.1) of the votes,
followed by Bure Equity AB (publ) with a
holding of 10.7% (10.8) of the capital and
[1.19% (1'1.1) of the votes.

Annual General Meeting and Annual
Report

Catella AB's Annual General Meeting
(AGM) will be held on Monday 29 May
2017 at 2 p.m. at Summit/GT30, Grev Tu-
regatan 30, Stockholm, Sweden. Infor-
mation on Catella's AGM is available at
www.catella.com/koncern.

Catella’s Annual Report for 2016 is
available at the company's head office, Bir-
ger Jarlsgatan 6, Stockholm, Sweden, from
28 April 2017.
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Dividend
Catella’s target is to transfer the Group’s
profit after tax to shareholders to the ex-
tent it is not considered necessary for de-
veloping the Group's operating activities,
and considering the company’s strategy
and financial position. Adjusted for profit-
related unrealized value in-creases, at least
50% of the Group’s profit after tax will be
transferred to shareholders over time.
Considering the number of growth op-
portunities in existing and new businesses,
which are expected to generate long-term
shareholder value, the Board of Directors
is proposing a dividend of SEK 0.80 per
class A and B share to shareholders for the
financial year 2016. A dividend of SEK 0.60
per class A and B share was paid to share-
holders for the financial year 2015.

Risks and uncertainties

Catella is affected by progress on the fi-
nancial markets. The Corporate Finance
operation is affected by the market's will-
ingness to execute transactions, which in
turn, is determined by the macroeconomic
environment and the availability of debt fi-
nance.

Asset Management is affected by market
progress on Nordic stock exchanges and
progress on the property market. The
banking operations are exposed to particu-
larly significant operating risks. The bank’s
real time system contains substantial vol-
umes/transactions that require 24-hour
availability.

Several companies in the Catella Group
conduct licensable operations, regulated by
the financial supervisory authorities of the
relevant countries of fiscal domicile. Exist-
ing regulatory structures and the rapid
evolution of these structures are generally
complex, and particularly for Catella’s
banking operations. These regulations set
stringent, and in the future, still more strin-
gent standards on licensable operations, as
well as on liquidity and capital reserves.
Compliance with these regulatory struc-
tures is a pre-requisite for licensable oper-
ations. Catella works continuously to
ensure compliance with cur-rent regula-
tory structures, and prepares for compli-
ance with forthcoming regulatory changes.

The preparation of financial statements
requires the Board of Directors and
Group management to make estimates
and judgments of the value of loan port-

folios, goodwill, trademarks and brands, as
well as assumptions concerning revenue
recognition. The estimates and judgments
affect the Consolidated Income Statement
and financial position, and dis-closures on
contingent liabilities, for ex-ample. See
Note 4 in the Annual Report 2016 for sig-
nificant estimates and judgments. Actual
outcomes may differ from these estimates
and judgments due to other circumstances
or other conditions.

IPM Informed Portfolio Management AB
is currently consolidated as a subsidiary of
Catella on the basis of Catella’s ownership
in combination with the terms of a share-
holder agreement relating to the subsidiary
that can be cancelled in November 2017.
In the event that the shareholder agree-
ment is not extended, IPM Informed Port-
folio Management AB would not be
consolidated as a subsidiary subsequently.

Catella has investments in property de-
velopment projects in Germany (see Note
3) through associated company Nordic
Seeding GmbH. These projects are run by
Catella’s German subsidiary Catella Project
Management GmbH. Through Nordic
Seeding GmbH, Catella intends to invest in
the early phases of projects, when concept
and frameworks are determined, subse-
quently divesting projects and realising cap-
ital gains before construction begins and
projects are completed. These investments
include the risk that Nordic Seeding
GmbH may encounter situations where it
is obliged to continue to invest in later
stages of projects, pursue projects to com-
pletion or abandon projects and lose the
associated invested capital.

Seasonal variations

Within the Corporate Finance operating
segment, seasonal variations are significant.
This means that sales and results of opera-
tions vary during the year. In Corporate Fi-
nance, transaction volumes are usually
highest in the fourth quarter, followed by
the second quarter, the third quarter and
finally the first quarter.
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Accounting principles

This Interim Report has been prepared in
compliance with IAS 34 Interim Financial
Reporting and the Swedish Annual Ac-
counts Act.

The Consolidated Financial Statements
have been prepared in compliance with In-
ternational Financial Reporting Standards
(IFRS) as endorsed by the EU, the Annual
Accounts Act and RFR | Complementary
Accounting Rules for Groups issued by
RFR, the Swedish Financial Reporting
Board.

The Parent Company's financial state-
ments are prepared in compliance with
the Swedish Annual Accounts Act and RFR
2 Accounting for Legal Entities is-sued by
RFR. The information provided in Note 8
regarding the consolidated situation, relat-
ing to parts of Catella’s operations, has
been prepared in accordance with the
Group’s accounting policies and the Annual
Accounts for Credit Institutions and Secu-
rities Companies Act.

In the first quarter 2017, the SEK 67 M
(42) holding in associated company Nordic
Seeding GmbH, which invests in and oper-
ates property development projects in
Germany, was reclassified from the Asset
Management and Banking operating seg-
ment to Proprietary Investments under
the “Other’” category. Comparative figures
from earlier periods were adjusted corre-
spondingly. Collating completed and future
proprietary investments in a dedicated cat-
egory creates a structure for continued
expansion and progress in this area.

From the first quarter 2017, acquisi-
tion-related items are no longer reported
separately, as management does not judge
the information to be essential.

The accounting policies that are most
critical to the Group and Parent Company
are stated in Catella’s Annual Report for
2016. Figures in tables and comments may
be rounded.

Related party transactions

In the first quarter 2016, Catella made ad-
ditional investments of SEK 16 M in associ-
ated company Nordic Seeding GmbH,
where the other shareholders are the
Claesson & Anderzén Group and the man-
agement of Catella Project Management
GmbH. As of 31 March 2017, Catella had
invested SEK 67 M, of a total commitment
of SEK 86 M, in Nordic Seeding GmbH.
For more information, see Note 3 in this
report and Notes 20 and 39 of the Annual
Report 201 6.

Forecast
Catella does not publish forecasts.

Audit
This Interim Report has not been subject
to review by the company’s auditors.

Financial calendar

Annual General Meeting 2017

The Annual General Meeting in Catella
(“the Company'y AB (publ) will be held on
29 May 2017 at 14:00 p.m. Summit/GT30,
Grev Turegatan 30, Stockholm, Sweden.
Interim Report January — June 2017

25 August 2017

Interim Report January — September 2017
[4 November 2017

Year-end Report 2017

23 February 2018

For further information
Knut Pedersen, CEO and President
Tel. +46 (0)8 463 33 10

More information on Catella and all finan-
cial reports are available at
www.catella.com/koncern.

The information in this Report is manda-
tory for Catella AB to publish in accord-
ance with the EU's Market Abuse
Regulation and the Swedish Securities Mar-
kets Act. This information was submitted
to the market, through the agency of the
above contact, for publication on 12 May
2017 at 07:00 am. CET.

The undersigned certify that this Interim
report gives a true and fair view of the
Parent Company’s and the Group's opera-
tions, financial position and results of oper-
ations, and describes the material risks and
uncertainties facing the Parent Company
and companies included in the Group.

Stockholm, Sweden,

12 May 2017
Catella AB (publ)

Johan Claesson, Chairman of the Board
Johan Damne, Board member
Joachim Gahm, Board member
Anna Ramel, Board member

Jan Roxendal, Board member
Knut Pedersen, CEO and President

CATELLA INTERIM REPORT, JAN-MAR 2017
OTHER FINANCIAL INFORMATION

|3


file://///stofs02/STOShareGroup/Group%20Finance/1.%20Actual/2014/12.%20December/Kvartalsrapport/www.catella.com/koncern

Consolidated Income Statement

2017 2016 2016
SEKM Jan-Mar Jan-Mar Jan-Dec
Net sales 493 450 2,007
Other operating income 2 12 20
Total income 495 462 2,027
Assignment expenses and commission -100 -100 417
Other external expenses -7 -95 441
Personnel costs -204 -188 -878
Depreciation -6 -4 -18
Other operating expenses -1 -14 -14
Operating profit/loss 66 6l 258
Interest income 6 7 24
Interest expenses -3 -2 -1
Other financial items 3 10 227
Financial items—net 6 14 239
Profit/loss before tax 72 75 497
Tax -18 -20 -141
Net profit/loss for the period 53 55 357
Profit/loss attributable to:
Shareholders of the Parent Company 33 17 272
Non-controlling interests 20 38 85
53 55 357
Earnings per share attributable to shareholders of the Parent Company, SEK
- before dilution 041 0.21 332
- after dilution 038 0.19 3.06
No. of shares at end of the period 81848572 81,848,572 81848572
Average weighted number of shares after dilution 88,648,572 89,822,998 88,775,608
Consolidated Statement of Comprehensive Income
2017 2016 2016
SEKM Jan-Mar Jan-Mar Jan-Dec
Net profit/loss for the period 53 55 357
Other comprehensive income
[tems that will not be reclassified subsequently to profit or loss:
Value change in defined benefit pension plans 0 0 0
[tems that will be reclassified subsequently to profit or loss:
Fair value changes in financial assets available for sale 4 0 3
Translation differences -3 8 36
Other comprehensive income for the period, net after tax | 8 39
Total comprehensive income/loss for the period 54 63 395
Profit/loss attributable to:
Shareholders of the Parent Company 34 24 310
Non-controlling interests 20 39 86
54 63 395

Information on Income Statement by operating segment is in Note |.
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Consolidated Statement of Financial Position—condensed

2017 2016 2016
SEK'™M Note 31 Mar 31 Mar 31 Dec
ASSETS
Non-current assets
Intangible assets 412 364 412
Property, plant and equipment 25 22 26
Holdings in associated companies 3 67 43 51
Other non-current securities 3,4,5 383 295 382
Deferred tax receivables 96 108 97
Other non-current receivables 823 444 775
1,806 1,276 1,743
Current assets
Current loan receivables 550 622 577
Accounts receivable and other receivables 645 545 493
Current investments 3,45 83 76 88
Cash and cash equivalents * 2,435 2,585 2,750
/03 3,828 3,907
Total assets 5519 5,104 5,651
EQUITY AND LIABILITIES
Equity
Share capital 164 164 164
Other contributed capital 253 250 253
Reserves -110 -135 -107
Profit brought forward including net profit for the period 1,290 1,054 1,253
Equity attributable to shareholders of the Parent Company 1,597 1,333 1,563
Non-controlling interests 194 153 167
Total equity 1,791 1,486 1,730
Liabilities
Non-current liabilities
Borrowings | 0 0
Long-term loan liabilities 0 200 0
Deferred tax liabilities 35 21 34
Other provisions 3 28 3
39 249 37
Current liabilities
Borrowings 164 168 260
Current loan liabilities 2,733 2,485 2,806
Accounts payable and other liabilities 717 657 739
Tax liabilities 75 60 79
3,689 3,370 3,884
Total liabilities 3,728 3,618 3,921
Total equity and liabilities 5519 5,104 5,651
* Of which pledged and blocked liquid funds 180 166 188

Information on financial position by operating segment is in Note 2.
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Consolidated Statement of Cash Flows

2017 2016 2016
SEKM Jan-Mar Jan-Mar Jan-Dec
Cash flow from operating activities
Profit/loss before tax 72 75 497
Adjustments for non-cash items:
Other financial items -3 -10 =227
Depreciation 6 4 18
Impairment current receivables | | 12
Reported interest income from loan portfolios -5 -6 -22
Acquisition expenses - - |
Profit/loss from participations in associated companies 0 0 |
Capital gain/loss, financial assets - -6 -6
Personnel costs not affecting cash flow 8 -4 35
Paid income tax -26 -35 -126
Cash flow from operating activities before changes in working capital 52 20 184
Cash flow from changes in working capital
Increase (—)/decrease (+) of operating receivables -175 -341 -533
Increase (+) / decrease (-) in operating liabilities -17% 12 212
Cash flow from operating activities -302 -309 -137
Cash flow from investing activities
Purchase of property, plant and equipment -2 -1 -10
Purchase of intangible assets -5 -2 -42
Purchase of subsidiaries, after deductions for acquired cash and cash equivalents -0 - -57
Purchase of associated companies -6 -18 -25
Purchase of financial assets -9 -19 -110
Sale of financial assets 18 I 227
Cash flow from loan portfolios 4 52 71
Cash flow from investing activities -9 25 55
Cash flow from financing activities
Re-purchase of share warrants - -10 -22
New share issue - - |
Dividend - - -49
Transactions with, and payments to, non-controlling interests | - -56
Cash flow from financing activities 2 -10 -126
Cash flow for the period -309 -295 -208
Cash and cash equivalents at beginning of period 2,750 2,854 2,854
Exchange rate differences in cash and cash equivalents -5 27 104
Cash and cash equivalents at end of the period 2,435 2,585 2,750

SEK 1,794 M of the Group's cash and cash equivalents relate to Catella Bank, and in compliance with the instructions and regulations that Catella Bank is subject to, the rest of the Group does
not have access to Catella Bank's liquidity.
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Consolidated Statement of Changes in Equity

Equity attributable to shareholders of the Parent Company

Profit brought

Other forward incl. Non-
contributed  Translation  net profit/loss controlling
SEK'M Share capital capital * reserve for the period Total interests ** Total equity
Opening balance as of | January 2017 164 253 -107 1,253 1,563 167 1,730
Comprehensive income for January - March 2017:
Net profit/loss for the period 33 33 20 53
Other comprehensive income, net of tax -3 4 | 0 |
Comprehensive income/loss for the period -3 37 34 20 54
Transactions with shareholders:
Transactions with non-controlling interests 0 0 7 7
164 253 -110 1,290 1,597 194 1,791

Closing balance at 3| March 2017

* Other capital contributed pertains to reserve funds in the Parent Company.

** Non-controlling interests are attributable to minority holdings in subsidiaries in Systematic Funds and Property Funds, and a number of subsidiaries in Property Asset Management and

Corporate Finance.

As of 31 March 2017, the Parent company had 7,000,000 warrants outstanding, of which 200,000 held in treasury. There were no transactions involving warrants in the first quarter 2017.
Repurchases of warrants are reported in the consolidated accounts as Other additional capital where classified as non-restricted equity, and as Retained earnings where classified as residual

amounts.
Equity attributable to shareholders of the Parent Company
Profit brought
Other forward incl. Non-
contributed  Translation  net profit/loss controlling
SEKM Share capital capital * reserve for the period Total interests Total equit
Opening balance as of | January 2016 163 250 -142 1,048 1,319 17 1,436
Comprehensive income for January - March 2016:
Net profit/loss for the period 17 17 38 55
Other comprehensive income, net of tax 7 7 0 8
Comprehensive income/loss for the period 7 17 24 39 63
Transactions with shareholders:
Transactions with non-controlling interests 0 0 -3 -3
Re-purchase of warrants issued -12 -12 -12
New share issue during registration 0 | | |
164 250 -135 1,054 1,333 153 1,486

Closing balance at 3| March 2016

* Other capital contributed pertains to reserve funds in the Parent Company.

The Parent Company has a total of 16,954,000 outstanding warrants. In the first quarter 2016, 1,440,000 warrants were repurchased on market terms from employees for a total purchase
consideration of SEK 1.9 M. Repurchases of warrants are reported in the consolidated accounts as Other additional capital where classified as non-restricted equity, and as Retained earnings
where classified as residual amounts. Furthermore, in the first quarter 2016, 120,000 warrants were utilized to subscribe for and equal number of newly issued shares at a price of SEK | | per
share. As of 31 March 2016, Catella had 10,454,000 warrants held in treasury.
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Note |. Income Statement by operating segment

Corporate Finance Asset Management and Banking Other Group

2017 2016 2016 2017 2016 2016 2017 2016 2016 2017 2016 2016
SEK'M Jan-Mar  Jan-Mar  Jan-Dec Jan-Mar  Jan-Mar  Jan-Dec Jan-Mar  Jan-Mar  Jan-Dec Jan-Mar  Jan-Mar  Jan-Dec
Net sales 121 73 575 377 379 1,461 -5 -2 -29 493 450 2,007
Other operating income | 6 I 2 6 I -1 -1 -3 2 12 20
Total income 121 80 586 378 386 1,473 -5 -3 -31 495 462 2,027
Assignment expenses and commission -13 -4 -64 -90 -96 -374 3 0 21 -100 -100 417
Other external expenses -38 -36 -129 -76 -55 -289 -4 -4 -22 =117 -95 -441
Personnel costs -68 -49 -322 -130 -135 -532 -6 -4 -24 -204 -188 -878
Depreciation -1 -1 -4 -5 -3 -13 -0 -0 -0 -6 -4 -18
Other operating expenses -0 -0 -7 -1 -15 -9 0 | 2 -1 -14 -14
Operating profit/loss 2 -12 58 76 82 255 -12 -10 -55 66 6l 258
Interest income 0 0 | 0 0 0 5 6 22 6 7 24
Interest expenses -l 0 0 -0 -0 -1 -2 -2 -10 -3 -2 -1
Other financial items 0 0 | 4 4 216 -l 6 10 3 10 227
Financial items—net -0 | 2 3 4 215 2 10 22 6 14 239
Profit/loss before tax 2 -1l 60 80 86 470 -10 -0 -33 72 75 497
Tax -3 3 -10 21 -24 -132 6 | | -18 -20 -141
Net profit/loss for the period -1 -8 50 58 63 338 -3 0 31 53 55 357
Profit/loss attributable to shareholders
of the Parent Company -l -8 50 38 24 253 3 0 31 33 17 272

The operating segments reported above, Corporate Finance and Asset Management and Banking, are consistent with internal reporting submitted to management and the Board of Direc-
tors and thus represent the Group’s operating segments in accordance with IFRS 8, Operating Segments. The Parent Company, other holding companies and Principal Investments are
recognized in the "Other" category. Acquisition and financing expenses and Catella's brand are also recognized in this category. "Other™ also includes the elimination of intra-group transac-
tions between the various operating segments. Transactions between the operating segments are limited and are mainly financial transactions and certain re-invoicing of expenses. Limited
transactions for rendering services to external customers occur. Any transactions are conducted on arm’s length basis.
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Historical earnings trend by quarter and operating segment

Corporate Finance

2017 2016 2016 2016 2016 2015 2015 2015
SEK'M Jan-Mar Oct-Dec Jul-Sep Apr-Jun Jan-Mar Oct-Dec Jul-Sep Apr-Jun
Net sales 121 187 142 172 73 222 155 160
Other operating income | 2 2 | 6 4 0 |
Total income 121 188 144 174 80 226 156 161
Assignment expenses and commission -13 -19 -26 -14 -4 -10 -9 -1
Other external expenses -38 -32 -29 -33 36 -39 -30 -33
Personnel costs -68 -2 =72 -89 -49 -144 91 91
Depreciation -1 -l -1 -l -1 -1 -2 -l
Other operating expenses -0 -4 -2 -l -0 -l -0 -0
Operating profit/loss 2 20 14 36 -12 32 24 25
Interest income 0 0 0 0 0 0 0 0
Interest expenses -1 -0 0 0 0 -0 -0 -1
Other financial items 0 -0 | 0 0 5 0 -0
Financial items—net -0 -0 | | | 5 0 -1
Profit/loss before tax 2 20 IS 36 -1 37 24 25
Tax -3 -8 -4 -1 3 -4 -1 -9
Net profit/loss for the period -1 I I 36 -8 32 13 16
Profit/loss attributable to shareholders of the Parent Company -l 1 Tl 36 8 32 13 16

Asset Management and Banking

2017 2016 2016 2016 2016 2015 2015 2015
SEK' M Jan-Mar Oct-Dec Jul-Sep Apr-jun Jan-Mar Oct-Dec Jul-Sep Apr-Jun
Net sales 377 428 345 309 379 352 300 264
Other operating income 2 2 | 2 6 | | |
Total income 378 430 345 311 386 353 301 265
Assignment expenses and commission -90 -100 -98 -8l -96 -79 -84 -74
Other external expenses -76 -90 -66 -78 -55 -67 -55 -62
Personnel costs -130 -154 -126 -6 -135 -4 -9 -96
Depreciation -4 -2 -2 -2 -2 -2 -2 -2
Other operating expenses -1 2 -4 8 -15 -1 -2 -2
Operating profit/loss 76 84 49 40 82 86 38 27
Interest income 0 0 0 0 0 0 0 0
Interest expenses -0 -0 -0 -1 -0 -0 -0 -0
Other financial items 4 -3 -2 217 4 -0 | |
Financial tems—net 3 -4 -2 217 4 -0 | |
Profit/loss before tax 80 80 47 257 86 86 39 28
Tax 221 -16 -10 -83 -24 -14 -1 -8
Net profit/loss for the period 58 64 37 174 63 72 28 20
Profit/loss attributable to shareholders of the Parent Company 38 43 27 158 24 66 14 18
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Note 2. Financial position by operating segment—condensed

Asset Management

Corporate Finance and Banking Other Group
2017 2016 2017 2016 2017 2016 2017 2016
SEK'M 31 Mar 31 Mar 31 Mar 31 Mar 31 Mar 31 Mar 31 Mar 31 Mar
ASSETS
Non-current assets
Intangible assets 62 6l 301 252 50 50 412 364
Property, plant and equipment il 12 13 10 | 0 25 22
Holdings in associated companies 0 0 0 | 67 42 67 43
Other non-current securities 0 0 130 43 252 252 383 295
Deferred tax receivables 0 0 27 40 68 68 96 108
Other non-current receivables 6 5 818 439 -1 -0 823 444
80 79 1,289 786 437 412 1,806 1,276
Current assets
Current loan receivables 0 0 550 622 0 0 550 622
Accounts receivable and other receivables 167 126 497 425 -19 -5 645 545
Current investments 0 0 53 56 30 19 83 76
Cash and cash equivalents 227 215 2,162 2274 47 96 2435 2,585
394 340 3,262 3,377 57 I 3,713 3,828
Total assets 473 419 4,551 4,162 494 523 5519 5,104
EQUITY AND LIABILITIES
Equity
Equity attributable to shareholders of the Parent Company 177 206 898 649 522 478 1,597 1,333
Non-controlling interests 35 42 160 Il -0 -0 194 153
Total equity 212 248 1,057 760 522 478 1,791 1,486
Liabilities
Non-current liabilities
Borrowings | 0 0 0 0 0 | 0
Long-term loan liabilities 0 0 0 0 0 200 0 200
Deferred tax liabilities 0 7 24 10 I 4 35 21
Other provisions | | 3 2 0 25 3 28
| 8 28 12 9 229 39 249
Current liabilities
Borrowings 0 0 164 168 0 0 164 168
Current loan liabilities 0 0 2,533 2,485 200 0 2,733 2,485
Accounts payable and other liabilities 245 151 703 696 2231 -189 717 657
Tax liabilities I5 12 66 42 -6 6 75 60
260 163 3,466 3,390 -37 -184 3,689 3,370
Total liabilities 262 171 3,494 3,402 -28 45 3,728 3,618
Total equity and liabilities 473 419 4,551 4,162 494 523 5519 5,104
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Note 3. Catella’s principal investments

From an international perspective, it is im-
portant that, in specific circumstances, Ca-
tella is able to carry out investments
alongside its customers in order to attract
capital for the projects and products Ca-
tella is working with. Over the coming
years, Catella intends to set aside capital
for these investments, which are primarily
in the property area.

The capital to be invested mainly relates
to anticipated cash flows from or divest-
ments of loan portfolios. Catella perceives
significant potential in various projects and
dedicated property products where
Catella’s active participation will contribute

to growth and credibility in addition to
generating positive returns. The goal is for
investments to generate minimum returns
(IRR) of 20% over time.

Through associated company Nordic
Seeding GmbH, Catella has investments in
property development projects in Ger-
many (For more information about the
projects, see below). The projects are run
by Catella’'s German subsidiary Catella Pro-
ject Management GmbH. Through Nordic
Seeding GmbH, Catella intends to invest in
the early phases of projects, where the
concept and framework is determined,

Holdings in associated

subsequently divesting projects and realiz-
ing capital gains before construction begins
and projects are completed.

In order to structure its principal invest-
ment and support new property products,
Catella will be establishing an investment
committee whose task is to evaluate the
respective investments or divestments of
assets.

For more information about Catella’s
principal investments under the 'Other’
category divided by Holdings in associated
companies, Other non-current securities
and Current investments, see below.

Other non-current

OTHER, SEKM companies securities  Current investments Total
Nordic Seeding GmbH * 67 - - 67
Loan portfolios - 230 22 252
Nordic Light Fund - Il - I
Other holdings | Il 8 20
Total 67 252 30 350
Investment commitments 23

* The investments corresponds to Catella's ownership of 45 percent and include the risk that Nordic Seeding GmbH encounters a situation where it is forced to choose between continuing

to invest in later phases of projects, run the projects to completion or abandon projects and the associated invested capital.

Nordic Seeding GmbH

Grand Central

Residential property development project
located in Disseldorf consisting of 1,000
apartments over a total of 38,075 m?.

Living Lyon

Residential property development project
located in Frankfurt consisting of 125
apartments and premises over a total of
4,258 m~.

Loan portfolios

The loan portfolios consist of securitised
European loans mainly exposed to residen-
tial property. The progress of the loan

portfolios is closely monitored, and revalu-
ations are made on a continuous basis.
Forecasting is performed by French invest-
ment advisor Cartesia S.A.S. Book value in
Catella’s consolidated accounts is deter-
mined on the basis of forecast discounted
cash flows mainly comprising interest pay-
ments, but also amortization.

A summary of Catella’s loan portfolio as
well as actual and forecast cash flows are
presented in the relevant Note below,

Nordic Light Fund

Catella holds shares in the Luxembourg-
based Nordic Light Fund, which has in-
vested in loan portfolios and is managed by
Catella Bank. The loan portfolios consist of

loans to small and medium-sized compa-
nies, mainly located in Germany and Spain.
In addition, the portfolios include a diversi-
fied pool of loans to small and medium-
sized companies in the Netherlands and
Portugal, with residential mortgages as un-
derlying security. Since the end of 201 [,
the fund is fully invested and is now repay-
ing cash flows received and realised in-
come on investments to fund holders in
the form of quarterly repurchases of units.

Other holdings

Other holdings mainly consist of listed and
unlisted shares in Swedish limited compa-
nies.
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Summary of Catella’s loan portfolios

Forecast Share of Forecast Share of

SEK'M undiscounted undiscounted discounted discounted Discount

Loan portfolio Country cash flow * cash flow cash flow cash flow rate Duration, years
Pastor 2 Spain 48.1 13.0% 41.5 16.6% 6.2% 25
Pastor 3 *# Spain - - - - - -
Pastor 4 Spain 322 8.7% 154 62% 11.2% 70
Pastor 5 ** Spain - - - - - -
Lusitano 3 Portugal 85.4 23.1% 694 27.8% 6.2% 36
Lusitano 4 ** Portugal - - - - - -
Lusitano 5 Portugal 102.9 27.9% 60.6 24.3% 11.2% 54
Minotaure France 46.2 12.5% 20.3 8.2% 11.2% 78
Ludgate ###* UK 54.1 14.7% 42.0 16.9% 11.2% 2.5
Sestante 2 ** Italy - - - - - -
Sestante 3 ** Italy - - - - - -
Sestante 4 ** Italy - - - - - -
Total cash flow *** 368.9 100.0% 2492 100% 8,9% 4.6
Accrued interest 33

Carrying amount in consolidated balance sheet 2525

* The forecast was produced by investment advisor Cartesia SAS.

** These investrents were assigned a value of SEK 0.

##* The discount rate recognised in the line “Total cash flow' is the weighted average interest of the total discounted cash flow.
#Hk% Ludgate was revalued during the second quarter of 2014 having historically been assigned a value of SEK 0.

Method and assumptions for cash flow
projections and discount rates

The cash flow for each loan portfolio is
presented in the table on the next page
and the discount rates by portfolio are
stated above. There is more information
on Catella’s loan portfolio on the website.

Cash flow projections

The portfolio is valued according to the
fair value method, as defined in IFRS. In the
absence of a functional and sufficiently lig-
uid market for essentially all in-vestments
and comparable subordinated investments,
valuation is performed using the mark-to-
model method. This method is based on
projecting cash flow until maturity for each
investment using market-based credit as-
sumptions. Projected cash flows have been
produced by the external investment advi-
sor Cartesia. The credit assumption used
by Cartesia is based on the historical per-
formance of each investment and a broad
selection of comparable transactions. Pro-
jected cash flows include assumptions of
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potential deterioration of credit variables.
They do not include the full effect of a sce-
nario of low probability and high potential
negative impact, such as a dissolution of
the Eurozone, where one of the countries
in which EETI has underlying investments
leaves the European Monetary Union, or
similar scenarios. Adjustments of cash
flows affect this value and are stated in a
sensitivity analysis on Catella’s website.

Discount rates

The discount rates applied are set inter-
nally, and based on a rolling 24-month in-
dex of non-investment grade European
corporate bonds as underlying assets
(iTraxx). The discount rates per portfolio
are also set relative to other assets in the
absence of market prices for the assets
held by EETI. Each quarter, the Board of
EETI evaluates the projected cash flows
and related assumptions, combined with
the market pricing of other assets for pos-
sible adjustment of the discount rates in

addition to variations in the index. Adjust-
ments to discount rates affect this value
and are stated in a sensitivity analysis on
Catella’s website.

Risks and uncertainties relating to loan
portfolios

Most of the investments consist of holdings
in and/or financial exposure to securities
that are subordinate in terms of payment
and are ranked lower than securities that
are secured or represent owner-ship of
the same asset class. Some investments
also include structural features by which
more highly ranked securities that are se-
cured or represented by ownership of the
same asset class are prioritised in instances
of default or if the loss exceeds predeter-
mined levels. This could result in interrup-
tions in the income flow that Catella has
assumed from its investment portfolio. For
more information, see Note 23 in the An-
nual Report for 2016.



Actual and forecast cash flow from the loan portfolio”

SEK'M Spain Portugal I[taly Netherlands Germany France UK
Loan portfolio Pastor2  Pastor3  Pastor4  PastorS Lustano 3 Lusitano S Sestarte 4 Mermphis **  Shield ** Gems ™ Sermper **  Minotaure Ludgate Outcome  Forecast  Diff
Outcome
Q4 2009 4.6 - - - 04 08 - 09 1.7 02 1.6 22 0.0 124 7.7 4.7
Ql 2010 34 - - - - - - 0.8 1.6 02 1.5 19 03 9.5 63 33
Q2 2010 23 - - - 0.7 - - 0.8 1.5 02 1.4 23 0.1 9.3 155 -6.2
Q3 2010 0.6 - - - 2.0 - - 0.8 1.5 0.2 1.4 25 0.1 9.1 8.0 1.1
Q4 2010 1.5 - - - - - - 0.8 1.5 0.2 1.4 2.1 0.1 7.7 59 1.7
Ql 2011 28 - - - 0.8 - - 0.8 1.5 0.2 1.3 1.2 0.1 8.6 6.5 2.
Q2 2011 34 - - - 4.7 - 02 0.8 1.4 0.2 1.4 19 0.1 143 7.1 7.1
Q3 2011 20 - - - 32 - 02 0.8 1.5 0.2 1.5 22 0.1 1.8 69 49
Q4 2011 1.5 - - - 2.5 - 02 09 - 03 1.5 1.6 0.1 85 78 0.6
Ql 2012 2.1 - - - 43 - 02 0.8 - 0.2 1.4 1.7 0.0 10.8 69 39
Q2 2012 1.5 - - - 34 - 0.1 - - 0.2 1.3 1.2 0.0 7.8 87 -0.9
Q3 2012 08 - - - 2.5 - 0.1 - - 0.1 1.3 09 0.0 57 7.7 -2.0
Q4 2012 0.1 - - - - - 0.1 - - 0.1 1.2 - 0.0 1.5 6.8 -53
Ql 2013 0.1 - - - - - 0.1 - - 0.1 1.2 - 0.1 1.5 1.5 -0.0
Q2 2013 - - - - - - 0.1 - - 0.1 - - - 02 23 2.0
Q3 2013 0.1 - - - 1.7 - 0.1 - - 0.1 - - 0.1 22 26 -04
Q4 2013 - - - - 1.0 - 0.1 - - 0.1 - - - Il Il 0.0
Ql 2014 - - - - 1.6 - 0.1 - - 0.1 - - 0.0 1.9 1.0 0.8
Q2 2014 - - - - 0.7 - 0.1 - - 0.1 - - 2.6 35 03 33
Q3 2014 - - - 22 - 0.1 - - 0.1 - - 52 7.7 59 1.8
Q4 2014 03 - - - 22 - 0.1 - - 0.1 - - 52 79 57 22
Ql 2015 0.0 - - - Il - 0.1 - - 0.1 - - 4.3 5.6 58 -0.2
Q2 2015 0.0 - - - 1.0 - 0.1 - - 0.1 - - 4.5 57 59 -0.2
Q3 2015 0.0 - - - 0.7 - 0.1 - - 0.1 - - 5.1 6.0 6.1 -0.1
Q4 2015 - - - - 1.0 - 0.1 - - 0.1 - - 3.1 43 54 -1.2
Ql 2016 - - - - 1.7 - 0.1 - - 46.7 - - 39 524 513 Il
Q2 2016 0.1 - - - 2.0 - 0.1 - - - - - 4.0 6.2 54 09
Q3 2016 - - - - 09 - 0.1 - - - - - 34 4.5 5.0 -0.5
Q4 2016 - - - - 37 - 0.1 - - - - - 34 7.2 52 2.1
Ql 2017 - - - - 1.5 - - - - - - - 26 4.1 50 -0.9
Total 272 0.0 0.0 0.0 474 08 29 84 122 504 19.4 21.7 48.5 2388 217.1 21.6

Forecast
Forecast Quarter/

Year Acc.
Q2 2017 - - 22 - - 34 5.6 5.6
Q3 2017 0.1 - 1.7 - - 33 50 10.6
Q4 2017 0.0 - 3.0 - - 32 6.2 16.8
Full year 2018 0.1 - 15.0 - - 1.4 265 433
Full year 2019 47.9 - 18.6 - - 9.6 760 1193
Full year 2020 - 20.7 44.7 - 75 729 1922
Full year 2021 - 3.1 293 - 15.8 483 2405
Full year 2022 - 28 30 - 58 2463
Full year 2023 - 25 24 73 122 2585
Full year 2024 322 22 2.1 189 554 3140
Full year 2025 137 1.8 19.9 355 3494
Full year 2026 1.5 1.5 3510
Full year 2027 1.3 1.3 3523
Full year 2028 16.6 166 3689
Total 48.1 0.0 322 0.0 854 1029 0.0 0.0 0.0 0.0 0.0 46.2 54.1 368.9

* The forecast was produced by investment advisor Cartesia S.AS.
** Shield was divested in Q4 201 |, Memphis in Q2 2012 and Semper in Q2 2013. Gems was re-purchased in Q1 2016 by the issuer.
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Note 4. Short and long-term investments

SEK M 31 March 2017
Loan portfolio and Nordic Light Fund * 266
Operation-related investments 152
Other securities 48
Total ** 466

* of which Loan portfolios SEK 252 M.

#* of which short-term investments SEK 83 M and long-term investments SEK 383 M.

Note 5. The Group's assets and liabilities measured at fair value

In accordance with IFRS 7, financial instru-
ments are recognised on the basis of fair
value hierarchically with three different
levels. Classification is based on the input
data used for measuring instruments.
Quoted prices on an active market on the
reporting date are applied for level . Ob-

servable market data for the asset or liabil-
ity other than quoted prices are used in
level 2. Fair value is determined with the
aid of valuation techniques. For level 3, fair
value is determined on the basis of valua-
tion techniques based on non-observable
market data. Specific valuation techniques
used for level 3 are the measurement of

SEK M Tier | Tier 2 Tier 3 Total
ASSETS

Derivative instruments 5 5
Financial assets available for sale 50 50
Ezsncial assets measured at fair value through profit or 56 77 279 41
Total assets 56 132 279 466
LIABILITIES

Derivative instruments 4 4
Total liabilities 0 4 0 4

No changes between levels occurred the previous year.

CHANGE ANALYSIS, FINANCIAL ASSETS, LEVEL 3 IN THE FIRST QUARTER 2017

2017
as of | January 270
Purchases 8
Disposals -0
Amortisation -2
Gains and losses recognised through profit or loss -0
Capitalised interest income 3
Exchange rate differences -1
As of 31 December 279
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discounted cash flows to determine the
fair value of financial instruments. For
more information, see Note 3 in the An-
nual Report 2016.

The Group's assets and liabilities meas-
ured at fair value as of 31 March 2017 are
stated in the following table.



Note 6. Pledged assets and contingent liablilities

Pledged assets

2017 2016 2016

SEK M 31 Mar 31 Mar 31 Dec
Securities 0 0 0
Cash and cash equivalents 180 166 188
Other pledged assets 52 45 53
232 210 24|

Cash and cash equivalents include pledged
cash funds. These funds are used as collat-
eral in the Asset Management and Banking
operating segment for ongoing transac-
tions. Cash and cash equivalents also in-
clude cash funds in accordance with

Contingent liabilities

minimum retention requirements of Ca-
tella Bank’s card operations, funds that are
to be accessible from time to time for reg-
ulatory reasons, as well as frozen funds for
other purposes.

2017 2016 2016

SEK M 31 Mar 31 Mar 31 Dec
Client funds managed on behalf of clients 28 238 42
Other contingent liabilities 20 70 20
48 307 62

Client funds relate to assets belonging to
customers managed by Catella Bank
branch office. These assets are deposited
in separate bank accounts by the branch

Commitments

office under a third-party name. Other
contingent liabilities mainly relate to guar-
antee commitments primarily provided for
rental contracts with landlords.

2017 2016 2016
SEK M 31 Mar 31 Mar 31 Dec
Unutilised credit facilities, granted by Catella Bank 2,482 2011 2366
Investment commitments 23 0 48
Other commitments 7 3 7
2,512 2,013 2,420

Unutilized credit facilities relate to the
credit commitments issued by Catella Bank
to its clients. Customers can utilize these
facilities under certain circumstances, de-

pending on what collateral they can pro-
vide, Investment commitments mainly re-
late to associated company Nordic Seeding
GmbH.
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Note 7. Capital adequacy—consolidated financial situation

Catella AB and those subsidiaries that con-
duct operations regulated by Swedish or
foreign financial supervisory authorities
constitute a financial corporate group,
known as a consolidated financial situation.
The consolidated financial situation is gov-
erned by CSSF in Luxemburg from 31
March 2016 onwards. Catella Bank S.A is
the reporting entity and responsible insti-
tute. Discussions are underway with CSSF
regarding reporting and other matters that
apply to the consolidated financial situation.

The consolidated financial situation com-
plies with the EU's and the Council's stat-
ute (EU) no. 575/32013 (CRR). Group
companies currently included in / excluded
from the consolidated financial situation
are shown in Note 20 of Catella’s Annual
Report 201 6.

The Annual Accounts for Credit Institu-
tions and Investment Firms Act
(1995:1559), ARKL, stipulates that consoli-
dated accounts shall be prepared for a
consolidated financial situation. Catella
complies with this requirement by supply-
ing the information contained in this note

on the consolidated financial situation'’s ac-
counts in accordance with ARKL, as final
reporting under CSSF has not yet been
clarified by the authority. The accounting
principles indicated in Other financial infor-
mation have been applied when preparing
these financial statements, and are con-
sistent with ARKL. Otherwise, please refer
to Catella AB'’s consolidated accounts.

The following tables state extracts from
the accounts for the consolidated financial
situation.

Income Statement—condensed, consolidated financial situation

2017 2016 2016
SEK'M Jan-Mar Jan-Mar Jan-Dec
Net sales 365 369 1,392
Other operating income | 7 I
Total income 366 376 1,403
Assignment expenses & commission -92 -95 -379
Income excl. direct assignment costs and commission 274 281 1,024
Operating expenses -205 -202 -823
Operating profit/loss 69 78 201
Financial items—net 10 -5 253
Profit/loss before tax 79 74 454
Appropriations 0 0 2
Tax -16 -22 -122
Net profit/loss for the period 63 52 334
Profit/loss attributable to:
Shareholders of the Parent Company 43 13 249
Non-controlling interests 20 38 85
63 52 334
Employees at end of period 337 297 335
Financial position—condensed, consolidated financial situation
2017 2016 2016
SEK'™M 31 Mar 31 Mar 31 Dec
Non-current assets 1,722 1,176 1,672
Current assets 3434 3,565 3,532
Total assets 5,157 4,741 5,204
Equity 1,563 1,271 1,497
Liabilities 3,594 3,470 3,707
Total equity and liabilities 5,157 4,741 5,204
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Capital adequacy—consolidated financial situation

The company Catella AB is a parent financial holding company in the Catella Group, and publishes disclosures on capital adequacy for the

consolidated financial situation below.

2017 2016 2016
SEK'™M 31 Mar 31 Mar 31 Dec
Core tier | capital 723 656 725
Other tier | capital 0 0 0
Tier 2 capital 0 0 0
Capital base 723 656 725
Total risk-weighted exposure 5,126 3,770 4,440
CAPITAL ADEQUACY AND BUFFERS
Capital adequacy pillar | 410 302 355
of which capital adequacy requirement for credit risk 217 159 196
of which capital adequacy requirement for market risk 66 49 64
of which capital adequacy requirement for operational risk 127 94 96
Capital adequacy pillar 2 100 94 100
Institution-specific buffer requirements 155 104 129
Internal buffer requirements 51 38 44
Total capital adequacy and buffer requirement 716 537 629
Capital surplus after capital adequacy and buffers requirement 7 119 96
CAPITAL RELATIONS, % OF TOTAL RISK-WEIGHTED EXPOSURE AMOUNT
Core tier | capital ratio 14.1 174 16.3
Tier | capital ratio 14.1 174 16.3
Total capital ratio 14.1 174 163
CAPITAL ADEQUACY AND BUFFERS, % OF TOTAL RISK-WEIGHTED EXPOSURE AMOUNT
Capital adequacy pillar | 8.0 8.0 8.0
Capital adequacy pillar 2 20 25 23
Institution-specific buffer requirements 30 28 29
of which requirement for capital conservation buffer 25 25 25
of which requirement for counter-cyclical capital buffer 0.5 0.3 0.4
Internal buffer requirements 1.0 1.0 1.0
Total capital adequacy and buffer requirement 14.0 142 142
Capital surplus after capital adequacy and buffers requirement 0.1 3.1 22

Catella AB's consolidated financial situation satisfies the minimum capital base requirement.

The reported capital base as of 31 March 2017, SEK 723 M, is not included in profit for 2016 or the positive profit for the period in

2017, as these have not been adopted by the AGM. This had a negative impact on the above reported capital ratios and capital surplus
after capital adequacy and buffer requirements. If profit for 2016 less proposed dividends for 2016 were to be included in the capital

base as of 31 March 2017, capital surplus after capital adequacy and buffer requirements would have amounted to SEK 189 M.
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2017 2016 2016
Capital base, SEK M 31 Mar 31 Mar 31 Dec
Core tier | capital
Share capital and share premium reserve 399 399 399
Retained earnings and other reserves 1,163 872 1,097
Less:
Intangible assets =317 -280 =317
Price adjustments -28 -28 -27
Deferred tax receivables -68 -77 -67
Positive results not yet verified by the Annual General Meeting * -397 =231 -334
Other deductions -29 0 =27
Total core tier | capital 723 656 725
Other tier | capital - - -
Tier 2 capital - - -
Capital base 723 656 725
*relates to profit for first quarter 2017 and for the full year 2016
2017 2016 2016
31 Mar 31 Mar 31 Dec

Specification of risk-weighted exposure amounts and capital

adequacy requirement pillar |, SEK M

Risk-weighted Capital adequacy

Risk-weighted Capital adequacy

Risk-weighted Capital adequacy

exp.amount pillar | exp.amount pillar | exp.amount pillar |

Credit risk according to standardised method
Exposures to institutions 356 28 417 33 451 36
Exposures to corporates 1,306 104 757 6l 852 68
Exposures to retail 3 0 105 8 123 10
Exposures secured by mortgages on real property 379 30 162 13 286 23
Exposures in default 277 22 220 18 277 22
[tems associated with particular high risk 118 9 0 0 134 I
Exposures in the form of covered bonds 3 0 2 0 3 0
Exposures to collective investment undertakings (funds) 12 | 74 6 16 |
Equity exposures 144 12 32 3 129 10
Other items I3 9 217 17 175 14
2,711 217 1,985 159 2,446 196

Market risk

Interest risks 0 0 0 0 0 0
Exchange rate risks 826 66 608 49 795 64
826 66 608 49 795 64
Operational risk according to basic method 1,589 127 1,178 94 1,199 96
Total 5,126 410 3,770 302 4,440 355
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Parent Company Income Statement

2017 2016 2016
SEK M Jan-Mar Jan-Mar Jan-Dec
Net sales 3.1 2.1 9.1
Other operating income 0.0 0.0 0.0
Total income 3.1 2.1 92
Other external expenses -6.2 -5.7 -29.7
Personnel costs * -7.8 5.1 -304
Depreciation -0.0 -0.0 -0.0
Other operating expenses 0.0 -0.0 -0.0
Operating profit/loss -10.9 -8.8 -51.0
Profit/loss from participations in group companies 0.0 0.0 03
Interest income and similar profit/loss items 0.0 1.9 6.6
Interest expenses and similar profit/loss items -24 225 -9.8
Financial items -24 -0.6 -3.0
Profit/loss before tax -133 93 -54.0
Appropriations 0.0 0.0 390
Tax on net profit for the year 09 0.0 0.0
Net profit/loss for the period -12.4 9.3 -15.0
* Personnel costs include directors' fees

2017 2016 2016
SEK ™M Jan-Mar Jan-Mar Jan-Dec
Net profit/loss for the period -124 93 -15.0
Other comprehensive income
Other comprehensive income for the period, net after tax 0.0 0.0 0.0
Total comprehensive income/loss for the period -12.4 93 -15.0

2017 2016 2016
SEKM 31 Mar 31 Mar 31 Dec
Property, plant and equipment 0.1 0.1 0.1
Participations in Group companies 654.3 5232 519.1
Deferred tax receivables 19.8 18.9 189
Current receivables from Group companies 403 201.8 164.9
Other current receivables 8.2 8.8 59
Cash and cash equivalents 31.2 31.2 313
Total assets 753.8 784.0 740.1
Equity 506.6 5738 519.0
Non-current liabilities 0.0 199.1 0.0
Current liabilities to Group companies 309 0.0 0.0
Other current liabilities 2164 [N 2210
Total equity and liabilities 753.8 784.0 740.1

Contingent liabilities totalled SEK 6.5 M as of 31 March 2017. There were no assets pledged.
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Application of key performance indicators not defined by IFRS

The Consolidated Accounts of Catella are
prepared in accordance with IFRS. See
above for more information regarding ac-
counting principles. IFRS defines only a lim-
ited number of performance measures.
From the second quarter 2016, Catella ap-
plies the European Securities and Markets
Authority’s (ESMA) new guidelines for al-
ternative performance measures. In sum-
mary, an afternative performance measure

Definitions

Non-IFRS performance measures

is a financial measure of historical or future
profit progress, financial position or cash
flow not defined by or specified under
IFRS. In order to assist corporate manage-
ment and other stakeholders in their analy-
sis of Group progress, Catella presents
certain performance measures not defined
under IFRS. Corporate management con-
siders that this information facilitates the
analysis of the Group's performance. This

additional information is complementary to
the information provided by IFRS and does
not replace performance measures de-
fined in IFRS. Catella’s definitions of
measures not defined under IFRS may dif-
fer from other companies’ definitions. All
of Catella’s definitions are presented be-
low. The calculation of all performance
measures corresponds to items in the In-
come Statement and Balance Sheet.

Description

Reason for using the measure

Equity per share attributable to parent com-
pany shareholders *
Return on equity *

Equity/assets ratio *

Dividend per share
Profit margin *

Property transaction volumes in the period

Assets under management at year end

Card and payment volumes

* See next page for basis of calculation
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Equity attributable to parent company share-
holders divided by the number of shares at the
end of the period.

Total profit in the period for the most recent
four quarters divided by average equity in the
most recent five quarters.

Equity divided by total assets.

Dividend divided by the number of shares.

Profit for the period divided by total income for
the period.

Property transaction volumes in the period con-
stitutes the value of underlying properties at the

transaction dates.

Assets under management constitutes the value
of Catella’s customers’ deposited/invested capi-

tal.

Card and payment volumes are the value of the
underlying card transactions processed by Ca-

tella.

Provides investors with a view of equity as represented

by a single share.

The company considers that the performance measure
provides investors with a better understanding of return
on equity.

Catella considers the measure to be relevant to inves-
tors and other stakeholders wishing to assess Catella’s fi-
nancial stability and long-term viability.

Provides investors with a view of the company’s dividend
over time.

The measure illustrates profitability regardless of the
rate of corporation tax.

An element of Catella’s income in Corporate Finance is
agreed with customers on the basis of the underlying
property value of the relevant assignments. Provides in-
vestors with a view of what drives parts of the income.
An element of Catella’s income in Asset

Management and Banking is agreed with customers on
the basis of the value of the underlying invested capital.
Provides investors with a view of what drives parts of
the income.

Card and payment volumes are a value driver for Ca-
tella’s income in Card & Payment Solutions. Provides in-
vestors with a view of what drives an element of

Catella's income.



Calculation of performance measures for the Group

3 Months 12 Months
2017 2016 Rolling 2016
GROUP Jan-Mar Jan-Mar |2 Months Jan-Dec
Net profit/loss for the period, SEK M 53 55 355 357
Total income, SEK M 495 462 2059 2027
Profit margin, % 1 12 17 18
Equity, SEK M 1,791 1486 - 1730
Total assets, SEK M 5519 5,104 - 5651
Equity/Asset ratio, % 32 29 - 31
Net profit/loss for the period, SEK M * 33 17 288 272
No. of shares at end of the period 81,848,572 81728572 81,848,572 81,848,572
Earnings per share, SEK * 041 0.21 357 332
Equity, SEK M * 1,597 1333 - 1563
No. of shares at end of the period 81,848,572 81728572 - 81,848,572
Equity per share, SEK * 1951 1631 - 19.10
2017 2016 2016 2016 2016 2015 2015 2015 2015 2014 2014 2014 2014 2013 2013 2013
GROUP Jan-Mar Oct-Dec  Jul-Sep Apr-Jun Jan-Mar Oct-Dec  Jul-Sep Apr-Jun Jan-Mar Oct-Dec  Jul-Sep Apr-Jun Jan-Mar Oct-Dec  Jul-Sep Apr-Jun
Net profit/loss for the period, SEK M * 33 37 35 182 17 122 38 48 35 96 21 85 15 -4 10 I
Equity, SEK M * 1,597 1563 1,534 1484 1333 1319 1233 1,177 1,151 1,164 1041 1027 920 904 888 887
Return on equity, % 19 19 26 27 18 20 19 18 22 21 12 il
Calculation of performance measures for the Corporate Finance operating segment
3 Months 12 Months
2017 2016 Rolling 2016
CORPORATE FINANCE Jan-Mar Jan-Mar 12 Months Jan-Dec
Net profit/loss for the period, SEK M -1 -8 57 50
Total income, SEK M 121 80 628 586
Profit margin, % -1 -10 9 9
Equity, SEK M 212 248 - 281
Total assets, SEK M 473 419 - 478
Equity/Asset ratio, % 45 59 - 59
2017 2016 2016 2016 2016 2015 2015 2015 2015 2014 2014 2014 2014 2013 2013 2013
CORPORATE FINANCE Jan-Mar Oct-Dec  Jul-Sep Apr-Jun Jan-Mar Oct-Dec  Jul-Sep Apr-Jun Jan-Mar Oct-Dec  Jul-Sep Apr-Jun Jan-Mar Oct-Dec  Jul-Sep Apr-Jun
Net profit/loss for the period, SEK M * -l Il I 36 -8 32 13 16 -15 42 5 16 -9 4 17 3
Equity, SEK M * 177 254 237 222 206 213 183 171 187 206 144 143 138 287 284 272
Return on equity, % 26 22 34 37 28 24 31 28 30 30 8 13

Calculation of performance measures for the Asset Management and Banking operating segment

3 Months |2 Months

2017 2016 Rolling 2016

ASSET MANAGEMENT AND BANKING Jan-Mar Jan-Mar 12 Months Jan-Dec

Net profit/loss for the period, SEK M 58 63 333 338

Total income, SEK M 378 386 1465 1473

Profit margin, % 15 16 23 23

Equity, SEK M 1,057 760 - 998

Total assets, SEK M 4,551 4,162 - 4619

Equity/Asset ratio, % 23 18 - 22

2017 2016 2016 2016 2016 2015 2015 2015 2015 2014 2014 2014 2014 2013 2013 2013

ASSET MANAGEMENT AND BANKING  Jan-Mar Oct-Dec  Jul-Sep Apr-Jun Jan-Mar Oct-Dec  Jul-Sep Apr-Jun Jan-Mar Oct-Dec  Jul-Sep Apr-Jun Jan-Mar Oct-Dec  Jul-Sep Apr-Jun

Net profit/loss for the period, SEK M # 38 43 27 158 24 66 14 18 44 26 5 20 19 -8 -5 I

Equity, SEK M * 898 859 855 789 649 620 686 660 676 639 651 575 545 436 473 481
Return on equity, % 33 34 38 39 19 22 15 15 15 12 7 5

* Attributable to shareholders of the Parent Company.
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